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Dear fellow investor,
On behalf of Pentalpha Investment Management Pty Ltd (“Pentalpha”), we enclose our monthly report for the Pentalpha
Income for Life Fund (the Fund) for the period to 31 March 2018.
We are pleased to report the Fund continues to perform to expectations during recent market volatility. The performance of
the fund for the 9 months to 31 March 2018 (FYTD), had the Fund reporting as per the attached report.
The Fund continues to deliver on its objective of distributing a minimum of 1% in cash each quarter.
We anticipate the Fund’s full-year franked yield will meet the distribution target of 6% (4% cash plus 2% in Franking Credits)
which compares favourably with that available from Cash, Term Deposits or Bonds.
The Pentalpha Fund Dashboard shows that the portfolio is now close to its defensive line of derivative protection. The
current portfolio configuration is within 1% of being protected against any further capital downside due to stock market
movements (as at 31 March reporting).
The performance difference relative to the broader share market is a reflection of the Fund’s more defensive stock
composition relative to the index.
Portfolio comments
A review of this month’s Financial Year to Date (FYTD) Fund Performance shows all returns are in line with expectations with
the exception of the Unit Price Change of -3.02%. As we move into the final quarter of 2017/18, I thought it instructive to
examine the Unit Price Change component within the Fund’s performance.
The sources of sustainably high fully-franked yield in the Australian Equities market are primarily the Industrial and Financial
Services sectors. The key sub-index proxies for these sectors and their capital returns for the FYTD are as follows:
•
•

Industrials
Financials

S&P/ASX 200 Industrials Index -2.37%
S&P/ASX Financials ex REITs
-5.99%

A combination of concerns around regulatory risks and the potential for rising interest rates have negatively impacted
capital returns in these sectors. As you know, the portfolio is designed to have limited downside exposure to such marketbased declines. The portfolio is performing as designed and is close to its defensive line of derivative protection.
As we enter the final Quarter of FY 2018 and with the outlook in markets remaining uncertain, investors can take comfort in
knowing that the Fund is protected against significant further downside while still being able to participate in the upside
should share prices recover.
If you require any further advice about the Fund please don’t hesitate to contact us directly or your adviser for assistance.
Thank you for investing with Pentalpha and we look forward to serving you in future.
Yours faithfully,
Denis Donohue
Pentalpha Investment Management Pty Ltd
Head of Investments
31st March 2018
* Source: IRESS

The Pentalpha investment team has over 60 years of
investment experience.

Investment Team
Denis Donohue

Key Manager / Senior Investment Professional
Pentalpha Investment Management is a 100% staff owned boutique investment
manager . Denis has over 27 years of investment experience within the Australian Funds
Management industry. Denis has a deep knowledge of funds management which
commenced in 1989 as an analyst investing across a broad range of Australia’s market
sectors. In 2004 Denis became head of Suncorp's $5.5 billion Australian Share Fund.
Between 2008 - 2013, as founding Managing Director & Head of Equities, Denis built
Solaris Investment Management into a $5.0 billion Australian Share Fund.
Denis has a proven track record of success in developing Funds Management businesses
and managing investment teams to deliver consistently superior performance.

Ewan Macleod

Key Manager / Senior Investment Professional
Ewan Macleod is the other senior investment professional at Pentalpha and is Head of
Research. Ewan brings 34 years of investment experience to the Fund.
Ewan started his career in funds management as an Australian equities research analyst,
which then transitioned into the role of Portfolio Manager of Equities, Fixed Interest & Cash at
Suncorp Investment Management.
A decade on, Ewan continued in a similar role at the highly regarded RACQ Investments,
before joining Pentalpha.

Equity Trustees Limited (“Equity Trustees”) (ABN 46 004 031 298), AFSL 240975, is the Responsible Entity for the
Pentalpha Income for Life Fund. Equity Trustees is a subsidiary of EQT Holdings Limited (ABN 22 607 797 615), a
publicly listed company on the Australian Securities Exchange (ASX: EQT).
This Performance Report has been prepared by Pentalpha Investment Management Pty Ltd (“Pentalpha”), to provide
you with general information only. In preparing this information, we did not take into account the investment objectives,
financial situation or particular needs of any particular person. It is not intended to take the place of professional advice
and you should not take action on specific issues in reliance on this information. Neither Pentalpha, Equity Trustees nor
any of its related parties, their employees or directors, provide and warranty of accuracy or reliability in relation to such
information or accepts any liability to any person who relies on it. Past performance should not be taken as an indicator
of future performance. You should obtain a copy of the Product Disclosure Statement before making a decision about
whether to invest in this product.
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